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The PwC Cost of
Capital Report

We are pleased to present the re-launched PwC Cost of Capital
Report, covering 105 NZX-listed companies.
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e Based on analysis from our
market-leading Corporate
Treasury team, we have refreshed
our approach to cost of debt.
Cost of debt has been estimated
using the spread implied by the
company’s current credit rating
(if one is available) or the implied
credit rating based on a high-level
shadow credit rating analysis.
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Cost of capital and market multiples

Company NZSE EBITDA EBIT NPAT Equity D/ (D+E) WACC
Code Multiple Multiple Multiple Beta Ratio
Agriculture & Fishing
The a2 Milkk Company Limited ATM 2904 29.5 421 1.4 0% 12.2%
Synlait Milk Limited SML 16.8 20.8 26.9 1.5 14% 121%
Delegat Group Limited DGL 12.8 151 18.7 0.5 23% 51%
Sanford Limited SAN 9.3 12.0 15.6 0.4 19% 4.8%
Fonterra Shareholders' Fund FSF NM NM NM 0.4 0% 4.6%
PGG Wrightson Limited PGW 16.6 24.3 NM 1.1 36% 8.0%
New Zealand King Salmon Investments Limited NzZK 13.2 16.3 23.2 0.8 5% 7.4%
T&G Global Limited TGG 10.9 21.6 NM 0.5 31% 5.0%
Seeka Kiwifruit Industries Limited SEK 8.9 14.7 18.5 0.6 37% 5.4%
Foley Wines Limited FwL 16.1 23.8 35.6 0.4 15% 4.9%
Marlborough Wine Estates Group Limited MWE NM NM NM 0.4 8% 4.8%
16% 10.4%
Health & Aged Care
Fisher & Paykel Healthcare Corporation Limited FPH 27.7 31.4 43.7 1.2 1% 10.9%
Ryman Healthcare Limited RYM 18.6 19.7 17.2 1.2 17% 9.8%
Ebos Group Limited EBO 15.2 17.4 22.7 1.0 18% 8.4%
Summerset Group Holdings Limited SUM 8.4 8.6 6.9 1.4 24% 10.1%
Metlifecare Limited MET 1.6 12.0 1.4 1.2 19% 9.2%
Oceania Healthcare Limited OCA 20.6 26.6 17.3 11 25% 8.4%
Arvida Group Limited ARV 8.1 8.5 7.3 0.8 22% 6.7%
AFT Pharmaceuticals Limited AFT NM NM NM 0.4 18% 5.0%
TruScreen Limited TRU NM NM NM 0.4 0% 4.6%
Pacific Edge Limited PEB NM NM NM 0.6 0% 6.2%
Green Cross Health Limited GXH 5.6 6.7 8.7 0.5 27% 4.9%
Abano Healthcare Group Limited ABA 71 10.3 8.1 0.8 58% 5.3%
13% 9.7%
Transport
Mainfreight Limited MFT 18.0 219 29.7 0.6 7% 5.9%
Air New Zealand Limited AR 5.9 12.6 9.2 1.0 50% 6.1%
Freightways Limited FRE 13.0 14.9 20.0 0.8 12% 7.4%
TIL Logistics Group Limited TLL 7.8 14.4 17.0 0.6 41% 4.9%
Qex Logistics Limited QEX 17.8 18.3 27.0 0.4 10% 4.7%
30% 6.2%
Investment
AMP Limited AMP NM NM NM 16 78% 51%
Infratil Limited IFT 10.9 16.7 29.4 0.8 45% 6.3%
Kingfish Limited KFL 55 5.5 5.5 0.5 0% 5.6%
Marlin Global Limited MLN NM NM NM 0.4 0% 5.3%
Barramundi Limited BRM NM NM NM 04 0% 4.8%
Rubicon Limited RBC 10.7 NM 17.0 11 36% 7.3%
Mercantile Investment Company Limited MVT 45.5 46.8 NM 0.7 46% 5.9%
71% 5.3%
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Company NZSE EBITDA EBIT NPAT Equity D/(D+E) WACC

Code Multiple Multiple Multiple Beta Ratio
Property
Goodman Property Trust GMT 121 121 10.5 0.6 24% 5.9%
Kiwi Property Group Limited KPG 16.3 16.3 177 0.7 30% 5.7%
Precinct Properties New Zealand Limited PCT 9.9 9.9 7.8 0.6 27% 5.4%
Argosy Property Limited ARG 9.3 9.3 7.5 0.6 38% 5.0%
Property for Industry Limited PFI 9.8 9.8 8.8 0.5 30% 5.0%
Vital Healthcare Property Trust VHP 19.9 1.4 10.3 0.6 44% 51%
Investore Property Limited IPL 1.3 11.3 9.4 0.6 43% 5.0%
CDL Investments New Zealand Limited CDI 5.0 5.0 6.7 0.4 0% 4.6%
Augusta Capital Limited AUG 13.1 13.4 25.3 0.4 6% 4.7%
Asset Plus Limited APL 18.0 18.9 24.8 0.4 9% 4.7%
31% 5.4%
Financial
Westpac Banking Corporation Limited WBC 25.9 26.8 101 1.3 74% 4.9%
Australia and New Zealand Banking Group Limited ANZ 26.9 28.0 10.5 1.3 74% 4.9%
Heartland Group Holdings Limited HGH 18.6 19.6 12.3 1.1 55% 6.1%
NZX Limited NZX 15.5 16.9 23.6 0.5 12% 5.3%
Tower Limited TWR NM NM NM 0.9 0% 8.8%
74% 4.9%
Services
AWF Madison Group Limited AWF 9.2 13.2 15.0 0.6 37% 5.4%
Evolve Education Group Limited EVO NM NM NM 0.9 60% 51%
49% 5.3%
Ports
Auckland International Airport Limited AlA 12.5 13.9 15.6 1.1 18% 8.6%
Port of Tauranga Limited POT 241 28.3 38.4 0.5 1% 5.7%
Marsden Maritime Holdings Limited MMH 24.4 254 25.4 0.4 3% 4.6%
South Port New Zealand Limited SPN 1.3 141 19.3 0.4 6% 4.6%
16% 7.8%
Building Materials & Construction
Fletcher Building Limited FBU 10.3 16.1 24.5 1.3 30% 9.3%
Steel & Tube Holdings Limited STU NM NM NM 0.4 1% 4.9%
Metro Performance Glass Limited MPG 4.7 7.3 6.0 1.0 55% 5.9%
30% 9.1%
Industrial Products
Skellerup Holdings Limited SKL 9.3 10.9 14.2 0.5 9% 5.3%
Scott Technology Limited SCT 10.7 13.7 18.4 0.6 4% 6.3%
EROAD Limited ERD 19.3 NM NM 17 16% 12.5%
Methven Limited MVN 1.6 14.7 19.7 0.7 21% 6.1%
Wellington Drive Technologies Limited WDT NM NM NM 0.6 9% 6.0%
ikeGPS Group Limited IKE NM NM NM 0.4 0% 4.6%
10% 7.0%
Leisure & Tourism
SKYCITY Entertainment Group Limited SKC 101 13.9 16.5 1.2 20% 9.6%
Tourism Holdings Limited THL 6.3 101 10.3 0.8 28% 6.7%
Millennium & Copthorne Hotels New Zealand Limited MCK 6.9 7.6 9.8 0.4 10% 4.7%
20% 8.4%
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Company NZSE EBITDA EBIT NPAT Equity D/(D+E) WACC

Code Multiple Multiple Multiple Beta Ratio
Retail
Restaurant Brands New Zealand Limited RBD 13.2 21.0 29.7 0.8 13% 7.5%
The Warehouse Group Limited WHS 8.4 16.4 28.0 0.4 20% 4.9%
Briscoe Group Limited BGP 7.9 8.4 1.4 0.6 0% 6.2%
Kathmandu Holdings Limited KMD 6.5 7.7 9.7 1.0 14% 8.4%
Hallenstein Glasson Holdings Limited HLG 6.0 71 9.8 0.6 0% 6.3%
Michael Hill International Limited MHJ 6.8 1.3 16.1 15 10% 12.2%
The Colonial Motor Company Limited CMO 8.3 9.1 11.1 0.7 29% 5.7%
Turners Automotive Group Limited TRA 11.2 12.3 75 0.9 63% 5.9%
18% 6.8%
Consumer
Scales Corporation Limited SCL 1.1 13.2 15.5 1.2 9% 10.0%
Moa Group Limited MOA NM NM NM 1.0 0% 9.5%
Comvita Limited CVT 29.4 NM NM 0.6 37% 5.4%
Cavalier Corporation Limited CAV NM NM NM 0.7 37% 6.1%
Just Life Group Limited JLG 8.6 14.8 18.8 0.5 23% 4.8%
18% 8.5%
Media & Telecommunications
Telstra Corporation Limited TLS 6.9 1.4 12.2 0.6 33% 5.2%
Spark New Zealand Limited SPK 10.0 15.4 18.6 0.7 22% 6.5%
Chorus Limited CNU 8.5 22.4 37.8 11 54% 6.3%
Sky Network Television Limited SKT NM NM NM 0.5 30% 5.2%
NZME Limited NZM 6.1 1.2 9.2 15 53% 7.8%
Vital Limited VTL 4.2 6.8 8.4 0.6 28% 5.9%
33% 5.4%
Utilities
Meridian Energy Limited MEL 17.5 2741 44.0 11 13% 9.2%
Mercury NZ Limited MCY 121 18.2 257 0.8 21% 71%
Contact Energy Limited CEN 8.7 12.5 14.2 0.9 19% 7.4%
Vector Limited VCT 1.4 18.7 23.5 0.6 41% 5.2%
Genesis Energy Limited GNE 14.7 37.2 NM 1.1 27% 8.0%
Z Energy Limited ZEL 5.6 6.9 7.8 11 27% 8.2%
TrustPower Limited TPW 12.0 14.4 18.6 0.7 19% 6.6%
Tilt Renewables Limited TLT 11.8 NM NM 0.7 49% 5.2%
The New Zealand Refining Company Limited NZR 6.1 16.7 2241 0.5 29% 5.0%
NZ Windfarms Limited NWF 12.8 38.3 NM 0.6 23% 5.5%
23% 7.5%
Information Technology
Trade Me Group Limited TME 19.5 20.0 26.9 0.9 8% 8.3%
Pushpay Holdings Limited PPH NM NM NM 15 0% 13.4%
Vista Group International Limited VGL 341 38.4 NM 1.3 1% 11.3%
Gentrack Group Limited GTK 19.5 22.0 34.9 1.0 0% 9.9%
Rakon Limited RAK 3.6 4.1 44 0.9 8% 8.6%
Plexure Group Limited PLX NM NM NM 1.1 1% 9.8%
Smartpay Limited SPY 9.2 23.6 17.9 1.3 49% 7.4%
5% 9.8%
Mining
New Zealand Oil and Gas Limited NZO 5.7 NM NM 0.4 0% 5.2%
0% 5.2%
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Executive Director
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Full details of PwC’s Cost of Capital methodology are available
at: https:/www.pwc.co.nz/services/mergers-acquisitions-valuations/wacc.html
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